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TAGS: ETRN, IT 

SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . ITALIAN MINISTRY OF FINANCE OFFICIALS INFORM US THAT 
ITALY DOES NOT IMPOSE PROPERTY OR OTHER INDIRECT TAXES ON 
INSTRUMENTS OF FOREIGN COMMERCE SUCH AS CONTAINERS, VESSELS, 
PLANES AND FUELS. THE RELEVANT LAW GOVERNMENT EXEMPTION 
FROM THE VALUE-ADDED-TAX IS PRESIDENTIAL DECREE 633 
(OCTOBER 26, 1972) AS AMENDED, SPECIFICIALLY ARTICLES 8, 

9 AND 12. MINITRY OF FINANCE OFFICIALS EXPLAINED THAT 
CONTAINERS WERE NOT LIABLE TO INDIRECT TAXES, EVEN WHEN 
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USED IN INTERNAL ITALIAN TRADE, UNLESS THE CONTAINER 
WERE RETAINED BY THE RECIPIENT, IN WHICH CASE THE 
CONTAINER WOULD BE TAXED AT THE SAME RATE AS ITS 
CONTENTS (SINCE TAX RATE AS ITS 

CONTENTS (SINCE TAX RATES ARE NOT THE SAME FOR ALL 
MERCHANDISE). 
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2. NO INDIRECT TAXES ARE IMPOSED ON VESSELS OR 
PLANES, AND THE FUELS PURCHASED FOR THEIR USE ARE 
EXEMPTED FROM THE VALUE-ADDED-TAX. 

3. ITALIAN LAW DOES NOT CONTAIN PROVISIONS FOR 
RETALIATION, SINCE THE EXEMPTIONS FROM THE VALUE- 
ADDED TAX ARE NOT BASED ON RECIPROCAL AGREEMENTS 
FINANCE OFFICIATES EXPLAINED THAT ITALIAN PRACTICE 
WAS IN ACCORD WITH THE PROVISIONS OF THE EUROPEAN 
COMMUNITY.HOLMES 
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